-

o

stations through Mr. Gammon. Colby May, our communications
counsel, assisted in the negotiations. 1 was involved, as noted
in 7 above, in discussions with Dr. Crouch concerning the sale.
In addition, I reviewed and transmitted various drafts of the

proposed agreement.

10. h vi ion o jonal Minority’
assignment application?® Our communications counsel prepared a

drafti;ﬁi”‘NMTV's assignment application, which was sent to me for
review. I reviewed the application prior to its filing with the

Commission. I signed the application on behalf of the

corporation, certifying the application’s accuracy.

o epares and supervises th epa n th

lications?" Communications counsel’'s

because they know an application is needed or because I have
instructed them to do so. 1In almost every instance, with perhaps
an exception that I don’t recall now, I supervise the preparation
of the applications, provide documents requested by the attorneys
if needed in the preparation of the application, and review the
draft applications prior to submission tb the FCC. In almost

every instance I sign the applications submitted to the FCC.

Page 7 of 17






The decision subsequently was made to sell Midland-
Odessa and acquire a station in a larger market. During late
1989 and throuﬁhout 1990 NMTV reviewed and considered acquisition
proposals in at least two large television markets. - In both
instances the board agreed to purchase the station in the large
market to expand NMTV's miﬁistry. For one reason or another
these negotiations did not pan out. In one instance because the
price was too high, and in the other instance because the
proposed seller decided not to sell the station.

At any rate, NMTV was actively looking for broadcast
properties in larger markets. When Paul received the call from
Jim Gammon concerning WTGI in Wilmington, this represented a
television station in the fourth largest television market and in
an area where Trinity programming, in fact religious programming
in general, was not generally available.

Because the station was in bankruptcy and had as assets

not only the station’s equipment but a large tract of land, Dr.

p—| T S A el 1 i —

T
- considerably less than the stations we were considering acquir!ng

in other comparable television markets.
When Dr. Crouch and I discussed the purchase of WTGI in
— September 1990 I believed it was a good deal for the reasons I
have outlined above, and hoped that we could negotiate a deal at

a reasonable price.



I called Rev. Agquilar sometime during September, surely
prior to our October 5 board meeting, and mentioned that NMTV had
an opportunity to purchase WTGI to him. Since Rev. Aguilar, even
though he was a new director, had been a part of conversations in
which we had discussed the sale of Midland-Odessa so that we
could acquire a station in a larger market, he was also
enthusiastic about the proposed purchase. He expressed to me his

support for the acquisition.

3. -~ u i volved in W
daily activities of National Minority? If so, describe the
cific ways they maintain their awareness involvement

e.g.. what kind of corporate documents do they reqular review."

I am aware of the daily activities of NMTV because 1 generally
direct them. The station managers of NMTV stations report to me
on at least a weekly basis; and often many times more often than.
that. The station managers discuss with me issues which range
from the graffiti on the station walls to the need for repairs of
damages to a pillar in front of the building. Written reports
are received from the station managers periodically. If I don't
generate the purchase orders for equipment, supplies, etc.,
myself, they are reviewed by me before they are submitted for
payment. Fiscal reports from our accountant#, and financial

statements of revenue and expenses for the stations are also sent

to me for review.
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Before the Portland station was ready to go on the air,
I negotiated the purchase of the studio building. When the
station staff needed to be hired, I travelled to Portland and
interviewed applicants for the various jobs. I hired NMTV’s
employees at the Portland station, and spent time training public
affairs employees of the station by telephone.

The tax reports prepared by ADP and the benefit reports
prepared by our insurance company come to me, and I review
benefit payments. In addition to the financial and other reports
concerning NMTV's finances, I also receive and review a check log
for National Minority on a regular basis.

As noted above, NMTV’'s station managers contact me on a
regular basis concerning a number of issues, ranging from the
graffiti on station walls, or problems of damage to pillars in
the front of the building, to hiring and firing station personnel.
In‘the latter instance, the station managers are not authorized
to hire or fire employees without my authority, except on an

emergency basis.

14. "Have Duff and Aguilar participated jin the

practices at the proposed station?" In the first instance, 1

supervised the preparation of NMTV’s FCC application so I at.

least helped formulate the representations that are made in the
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FCC application concerning NMTV's programming and personnel
practices.
-~ I have been involved with NMTV since its inception,

and, while I have generally supported NMTV's role as an outreach

jnitv's teleyieiop ministrv._ T_have _anr interest in lacal and

public affairs oriented programming.. This was particularly true
with respect to the Midland-Odessa station, where I resisted the
early sale of the station because I thought we could do some real
good in .broadcasting local and public affairs oriented
programming in that television market. Our plans were largely
frustrated, however, because of the lack of local cable carriage
which dramatically reduced station revenues.

I also feel strongly that one of NMTV’'s prime purposes

is to ensure that minorities are hired and become involved in our

-

teleyvision ministrv. T helieve that is one of our ohiectives and

— I told Rev. Aguilar that was -one of our objectives when we
invited him to become a director. I am proud of the fact that
NMTV has hired a number of minorities to work at its Portland
station, largely because 1 was responsible, either directly or
indirectly, for hiring those employees.

_ With respect to Portland, and Wilmington, if the
assignment is approved, I was and will be responsible for hiring
the station staff, distributing the employee hangbook, describing
NMTV's ‘employment policies, and making sure that our employees

understand those policies and live up to them.
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15. "As t wh centa

di will rom bank loan wha e e w
from contrjbutions from viewers?" To date, to my knowledge,
NMTV has not received any contributions designated for the
purchase of WTGI. TBN has received nearly $37,000 in
contributions designated for the purchase of acquiring a
television station in the Philadelphia area. These funds will be
credited to NMTV and offset its obligation to Trinity. The
entire $410 million necessary for the purchase of the station are
the proceeds of a loan from Trinity Broadcasting Network. A copy
of that loan note is attached to this affidavit as Exhibit B. As
noted in that agreement, a portion of NMTV’s obligations to TBN
will be satisfied by contributions to TBN derived from zip codes
within the station’s coverage area. The loan also specifies a 5
percent interest rate.

Ultimately, however, NMTV hopes to solicit sufficient
contributions from the public to retire its entire obligation to
Trinity under the loan.

16. "Who paid for and signed the checks for the $400,000
deposit and the $3.6 million escrow payment?" The check for
the $400,000 initial deposit was signed by Al Brown and Paul
Crouch and drawn on an NMTV account. The check was used to
acquire a $400,000 cashier’'s check which was presented to the
bankruptcy court. The funds for the deposit were transferred to

ot
PR
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an NMTV account from a Trinity account on my order, with Dr.
Crouch’s concurrence.

The 3.6 million dollar check was signed by Charlene
Williams and Al Brown, and represented the proceeds of a loan
from TBN which NMTV's board approved.

I note here that both NMTV checks to the bank, for
$400,000 and $3.6 million, contain an irregularity. Allan Brown
is the vice president of finance for TBN, but he is not an

officer or director of NMTV.

17. *To w t o Du d ui i i
income m ini s e (o) S O sulta ) o m ot
independent contracting agreements with Trinity?" I am a

salaried employee of Trinity Broadcasting Network with the title
of Assistant to the President. I receive no other payments or
income from TBN or any affiliate organization as an employee,
consultant or independent contractor. Rev. Aguilar does not
receive any income from Trinity. His church receives the

payments that I've described above.

18.  "Are any or all of NMTV's officers employees,

Rev. Agquilar is the only member of NMTV'’s officers and directors

who is not paid by Trinity or works for Trinity in some capacity.

Paul Crouch is the president of Trinity Broadcasting Network and
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receives a salary from the Network. As noted above, I am the
Assistant to the President of Trinity Broadcasting Network and
receive a salary from TBN. Matt Crouch is Paul Crouch’s son and
is paid by Trinity Broadcasting Network as an Administrative
Assistant to the President. Charlene Williams, the head of
Trinity’s computer and accounting department,‘ is a salaried
employee of Trinity Broadcasting Network.

19. "Describe the specific duties Mrs. Duff performs with
Irinity." Generally my areas of responsibility involve TBN’s

et o e T v e e e

.

_5'

v
——

I

L

B

outreach and public relations. As part of my responsigiiities

for legal matters, I review all FCC applications and am Trinity’s
day-to~day contact with communications counsel. I am

respaonsible. with our local and FrC enunsel. for EEO compliance

——

and compliance with other state and local rules and regulations,
particularly with respect to employment matters. I am generally
responsible for interfacing with counsel concerning any
litigation or administrative proceedings in which Trinity is
involved.

I generally oversee the production of TBN’s public
affairs programming, and am primarily responsible for the
ascertainment of community needs in KTBN's service area. I
supervise the formulation and formatting of the programs/problems
list that is inserted in the public file, and ensure that the

public file is properly kept up to date.
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I am responsible for a great deal of KTBN's public
involvement with the community, and, in the past, have appeared
at civic organizations, Chamber of Commerce luncheons, churches,
schools, etc. to represent the station. I now supervise other
station representatiyes to ensure that the station is well
represented in the community.

As part of my job of reviewing FCC applications I am
responsible for all of TBN'’s translator applications. At present
TBN has over 150 translators, and I review and supervise the
constant efforts to expand TBN'’s translator coverage, and to
improve the coverage of its existing stations. During the last
LPTV application window I was responsible for preparation and
filing of some 48 LPTV applications.

I am also the primary TBN representative at various
industry functions. For example, I participated in TBN’s
delegation to various cable shows throughout the country, have

attended several National Translator Association Conventions, and
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v iv a anel
have been Trinity's representative at as well as P

i ciation
participant in the last Communxty Broadcasters Asso

meeting in Las Vegas.

AN /JQ/

P. Jane Dyff

STATE OF CALIFORNIA ;
COUNTY OF )

. N .s

SUBSCRIBED AND SWORN TO, before me, in my presence, thi

i t

&L day of September 1991, a Notary Public in and .for the county

of ; State of California.

By: 37444—«1—%& (Seal)
Notary- PdbIit

My Commission Expires:/o- 8"97/

Dol o & o

OFFICW NOTARY SEAL
1 «.3 MARGIE TuCCILLO
3 Notary Public — Caiitornia
ORANGE COUNTY
WComm Expres OCT 08 1994
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v//,// J18T STCRY of Lavel 1 printed in PULL format.

Copyright (c) 1989 The Times Mirror Company;
Los Angales Times

January 28, 1989, Saturday, Orange County Edition
ERCTIONt Metro: Part 2; Page %; Column 1; Metro Desk
LENGTH: 1191 words

HEADLINEY LIBERAL RFADING OF FCC MINORITY RULE HAS HELPED TBN’S GROWTH
SERIES: TRINITY BROADCASTING, "Into All The World," Last in a seriaa.
BYLINE: By MARK I. PINSKY, Times Staff Writer

BODY:

The spectacular growth of Tustin-based Trinity Broadcasting Network has been
aided in part by liberal interpretation of a federal pollicy deasigned to promote
‘wiority broadoast ownership, a review of federal documents shows.

For years, under Federal Communications Commission rules aimed at restraining
the power of the major commercial networks, only seven full-power commarcial
television statione could be owned by a single individual, group or compani. In
1984, under deregulation, the FCC raised the permissible number cof commercial
gtations o 12, a mark that TBN reached in 1987,

Minority Clause

Ag TBN foundar and president, Paul F. Crouch explained to his viewere in
late October that he had bean informed that under another FCC pOIin' the total
could be ralsed to 14 —-- if the additicnal two stations wers "minority-ocwned" er.
controllaed, The purpose of the provision, sccording to the FCC, was to provide
the public with a "diversity of viewpoints" on the dlal, as well as to encourage
investment in minority organizations.

F480, Crouch told him sudience with a smile and characteristic candor, he
puumptly formed a new, nonprofit, tax-exempt company called Naticnal Minority
TV, with himself =~ a Caucasian -~ as prclfdont and ons of three voting
directors. He said he made one of hig secretaries at TBN, Jane Duff, who lia
hlack, a director and vice president of NMTV, and the Rev. Phillip David
Espinocza ¢f La Trinlidad Church in San Fernando diraector and secretary-treasurer,
which meets the FCC requirements for minority control.

NMTV subsequently applied to build a new station in the Midland-Odessa, Tex.,
area and to purchase an existing one in Portland, Ore., with the intention of
carrying TBN!’s full 24-hour slate of Christian programming.

(In addition to its 14 full-power commercial statione, TBN also owns three
full=power educational stations and 75 low-power etations, the latter two not
'subject to ownership limitations. Together, thaese holdings make the network the

largest holder of FCC licenses in the United States.)

Nejithar Ie Paid
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In mid-1988, Terry Hickey, TBN’s vice president of finance and its
highest-paid employee apart from Crouch, left TBN to becoma executive director

=2 AATV, Hickey declined to return repeated phone calls and Paul Crouch did not
reapond to inquiries.

However, the president of All American TV, Sonny Arguinzoni, did respond to
written questions from The Times regarding his and All American’s relationship
%o Crouch and TBN. AATV was founded, Arguinzoni said, by himeel? and Nicky Cruz,
wuthor of "The Cross and the Switchblade,™ who now serves as vice president and

“a director of the company, According to documents filed with the IRS by All

- American TV, nelthar Arguinzoni nor Cruz receives any pay for their work as
iticers and directors of the company. '

L=

_Arquingoni, a 49-year-old former New York gang member and heroin addict, has
. ‘nearly 30 years ministersd to troubled Latino young pecople. Of Puerto Rican
1gackground, Argquinzoni escaped his drug addiction and troubled youth with the

elp of Cruz and urban evangelist David Wilkerson, a story recounted in
*rguinzoni’s autoblography, "Once a Junkie,"

“ Aarguinzoni came to California to attend the Latin American Bible Institute in
La Puente, which ie operated by the Assemblies of God ~= the denomination to

hich Crouch balongs -- and went on to establish a church and street ministry
walled "Victory Outreach," now located in lLa Puente.

rea Use of Studios

: L

. . .- For mora than- 7 years, Arguinzoni has hosted & weskly, half=hour talk show on
. ™BN =< a show produced and paid for by the network -~ called "Treasures Out of
arkness.” In addition to the loan to AATV and the programﬁtttiliation agresemany

With TBN, Arguinzoni said, TBN provides AATV with the free use of its Tustin

studios for local production.

— “hdgording to a source familiar with the terms of the agresment between TBN

and All American, who asked that his name not be used, Arguinzoni is committed

"> running TBN’s complets menu of progranmming for at least the next 5 years.

ot

Research assistance for this article vas provided by Lori Silver in
\"1shington.

GRAPHIC: Chart, TRINITY BROADCASTING NETWORK’S ADMINISTRATIVE PROFILE

{ wiesy Sidebar MINORITIES; MINORITY OWNED BUSINESSES; TRINITY BROADCASTING
*ETWORK: EVANGELISTS; RELIGIOUS ORGANIZATIONS; RELIGIOUS BROADCASTS; CROUCH,
PAUL; CROUCH, JAN; NATIONAL MINORITY TELEVISION INC; ALL AMERICAN TV INC

-
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f P, Jane Duff

Born in Omaha, Nebraska on June 7, 1934, Jane Duff now
resides with her family in Irvine, California. Mrs, Duff began
her professional career in early 1979 with the Trinity Broad-
tasting Network, Inc. (TBN) as a telephone counselor, and sub-

| sequently assumed a position as Public Affairs Director for
| TBN, In June 1979, Mrs. Duff became Vice President and a Member
of the Board of Directors of TBN.

Mrs, Duff has a long background in volunteer church and com-

o munity work, She has functioned as a. Sunday School teacher, a
lay minister, and has been the Youth Leader of the junior high
department at the Evangel Temple Church of Sacramento, Cali-
fornia. She presently participates in similar activities at the

Sonlight Christian Center in Orange County, California, in her

spare time,

Black woman, has become a member of the newly-formed Orange

County Urban League (August 1980) and a member of the Southern

California Broadcasters Association (July %979). Mrs, DuUff has
completed courses in "Broadcast Management‘Studies" at Southern
Caifornia College. §8he has also been involved in the various
professional and community activities, and in 1981 was chosen as

the outstanding Black Business Woman by the Interested Citizens

of santa Ana civic organization,

éfﬁce moving to Orange County in January 1979, Mrs, Duff, a



17






, focusing largely on foreign missions and foreign missionary
works, as well as the production of the Church's large inventory
of audio-visual materials and children's teaching aids,

In 1956 Mr. Crouch became General Manager of KREL-AM,
‘Corona, California, and in 1966 Mr, Crouch purchased a minority

! stock interest in KREL radio. He held this position for over
S years, during which time he successfully prosecuted to grant

} an application for an increase of power to 5,000 watts which had

| been pending with the FCC for over 8 years, and succeeded in

constructing the proposed modification.

In 1970, Mr, Crouch was invited to serve as General Manager
of KHOF-FM and KHOF~TV, Channel 30 in San Bernardino, Cali-
fornia, During Mr, Crouch's tenure (until 1973), he oversaw
consliderable construction and facility improvement including the

replacement of the transmitter for the FM station, and the

complete renovation of KHOF=-TV's studio and production
facilities, This renovation, which eventually cost in excess of

g
G5

S $§500,000, totally altered KHOP's program production.

| Mr. Crouch founded the Trinity Broadcasting Network, Inc,
(TBN), a nonprofit California corporation in 1973, and became
its President, This entity was successful in bidding for
Cﬁ?nnel 40, KLXA~TV (now KTBN-TV), in Fontana (now Santa Ana),
California and in purchasing the stock of International Panorama
TV, Inc,, which was originally licensed to operate Channel 40.

Formerly broadcasting with Spanish language format, TBN altered



-3-

Channel 40's program format to that of a religious specialty
station. This format quickly proved successful.
Under Mr. Crouch's leadersﬁip, TBN has grown to be one of

the laryest producers and providers (via satellite) of a variety

.0f programming, producing for Channel 40 approximately 35 hours

of local programming per week, and providing a 24-hour program
service oOff satellite, Channel 40 was among the first stations
in Southern California to transmit 100% color program material,
and has been a leader in extending the station's coverage
through investment in television translator stations,

In addition, Mr, Crouch has the following professional and
work involvements, and community service activities:

--Member of President Reagan's Free Enterprigse Counsel,
1981l~-present.

--Received, as president of TBN, the 1980 Honorary Citation
from the National Religious Broadcasters Association in
~appreciation of outstanding service,

--Received honoary Litterarum Doctor degree from the
California Graduate School of Theology in 1981

--Board member of the Santa Ana, California Salvation Army,.
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& “THE SPIRIT OF THE LORD IS UPON ME, ...THE LORD HATH ANOINTED ME TO
\ PREACH GOOD TIDINGS...HE HATH SENT ME TO BIND UP THE
) BROKENHEARTED TO PROCLAIM LIBERTY TO THE CAPTIVES...” lsaiahel:l, 2
Will the GOOD NEWS sever cease? Praise the Lord — on March 14 fiair’s Birtlidaus we signed the
agreement and deposited the down pavment for FULL POWER CHANNEL 61 ~erving the great
Wilmington, Delaware — Philadelphia, Pennsylvania area! Praise the Lord! This will be, God
willing, and the FCC approving, a National Minority TV station ( of which | am President ) working in
full affiliation with vour TBN.
A few weeks ago, Jan and | visited the station and were amaczed at the vast region the station
covers. The studio is in Philadelphia which means this is the FIFTH largest TV market in the Nation!
— over 6.5 million souls under the coverage pattern of the station. We also saw a region rich with
____American history._ Two blocks. down the street hangs the fabled LIBERTY BELL._ A few more blocks.
and there it stands, The hallowed chambers of CONSTITUTION HALL.
In it our founding fathers signed our DECLARATION OF INDEPENDENCE on July 4, 1770. The
Liberty Bell was rung to announce the FIRST PUBLIC READING of the DECLARATION —

AT
(85 Y d

K “WE HOLD THESE TRUTHS TO BE SELF EVIDENT, THAT ALL MEN ARE CREATED
| .{;’;‘3 EQUAL AND ARE ENDOWED BY THEIR CREATOR WITH CFRTAIN

UNALIENABLE RIGHTS...”

Ah, the HISTORY, THE HISTORY of our Blessed FREE Am‘erica! In those sacred halls BEN
FRANKLIN said:

“IF A SPARROW CANNOT FALL WITHOUT HIS NQOTICE. IS IT POSSIBLE FOR AN
EMPIRE TO RISE WITHOUT HIS AID?”

It is interesting to note that the Liberty Bell CRACKED twice: once in 1752 as it was dedicated in
honor of the 50th anniversary of the Commonwealth of Pennsylvania, and later on July 8, 1835 as it
mourned the passing of Supreme Court Chief Justice John Marshall. Could it be God speaking to us
that at best, man’s liberty is flawed?

As the Revolutionary War raged the Bell was hidden in Allentown from 1777 to 1778 in the ZION
REFORMED CHURCH. How fitting that the CHURCH provided sanctuary to this historic svmbol of
our Liberty.

But as great and as good as our Blessed America is, you and [ both know that there are MANY
CAPTIVES still in the land — Men and Women BOUND by our common enemy! Bonds of sin, drugs,
perversion, and disease of every kind —

ENTER THE NEW LIBERTY BELL! — FULL POWER WTGI — TV CHANNEL 61!

CONTINLED ON I'AGE 2










